Community Social Planning Council of Toronto
December 1, 2008

Inflation and Income Projections for Ontario 

As a service for its members and the community based service sector in Toronto, the Community Social Planning Council of Toronto undertook to conduct a ‘scan’ of available information on anticipated inflation rates and changes to income for the coming three years (2008-2011), to support organizations in planning for budgeting and funding proposals.  
The following information provides some of the extremely limited information available regarding recent, current, and projected inflation rates and trends in salaries for Ontario.  Very few institutions are making projections past 2009, and the impact of the current financial crisis on these figures is uncertain.  
This information may provide you with some information regarding past and current trends, and offers a ‘range’ of projections which may be useful in anticipating cost increases over the next two to three years. Please note that projected figures from the 2008 Ontario Budget do not factor in the current economic climate as it was released in March of 2008. Projected figures from the 2008 Fall Ontario Economic and Fiscal Review and TD Bank however, were released in October 2008. 
Inflation Rates for Ontario

	Consumer Price Index (CPI) Inflation Rate

(Annual average per cent change)
	2003
	2004
	2005
	2006
	2007
	2008

(estimate)
	2009

(projected)
	2010
(projected)

	Ontario Ministry of Finance – 2008 Fall Statement
	2.7
	1.9
	2.2
	1.8
	1.8
	2.3
	2.0
	No information available

	TD Bank
	No information available
	No information available
	No information available
	1.8
	1.8
	2.6
	2.0
	1.9



NB: Figures and projected inflation estimates from both the Ontario Ministry of Finance and TD Bank are dated as of October 2008. There are no projections being made at this point for the year 2011.

Labour Income
:
	Labour Income

(per cent change)
	2005
	2006
	2007
	2008

(estimate)
	2009

(projected)
	2010

(projected)

	Ontario Ministry of Finance- 2008 Fall Statement & 2008 Budget
	5.0
	4.5
	4.9
	4.3
	3.9
	4.1


NB: 2010 projected figure was retrieved from the 2008 Ontario Budget, released in March 2008. Therefore, it does not take into account the current economic climate as it was released prior to these events.


	Wages and Salaries Growth (per cent change)
	2007-2008


	2008-2009

(estimate)
	2009-2010

(projected)
	2010-2011

(projected)

	Ontario Ministry of Finance - 2008 Budget
	4.8


	3.4


	3.9


	4.1






	Earnings & Inflation Comparison

(Ontario Ministry of Finance)
	2003
	2004
	2005
	2006
	2007

	Average Weekly Earnings
 ($)
	730.73
	742.92
	764.31
	781.89
	803.46

	Earnings Increase (%)
	1.1
	1.7
	2.9
	2.3
	2.8

	CPI Inflation (%)
	2.7
	1.9
	2.2
	1.8
	1.8

	Average Weekly Earnings Increases Less CPI Inflation (%)
	(1.6)
	(0.2)
	0.7
	0.5
	1.0


� Labour income: Labour income comprises wages and salaries and supplementary labour income. It is defined as all compensation paid to employees. Earnings received by self-employed persons or working owners of unincorporated businesses are not included in labour income. Definition retrieved from Statistics Canada.





� Average weekly earning figures are based on all industries (including manufacturing, health, education, social services, etc) covered by the North American Industry Classification System (NAICS).
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